


ORDINANCE NO. 10, 2026

AN ORDINANCE OF THE COMMON COUNCIL OF THE CITY OF LAWRENCE, INDIANA ADOPTING A NEW SCHEDULE OF RATES AND CHARGES FOR SERVICES RENDERED BY THE CITY OF LAWRENCE SANITARY SEWER UTILITY 

	WHEREAS, the City of Lawrence, Indiana (“City”) owns and operates its own sanitary sewage system (“Sewer Utility”), which is controlled, operated, and supervised by the City’s Utility Service Board (“USB”) established pursuant to Ind. Code § 8-1.5-3; and

	WHEREAS, Ind. Code § 36-9-23-25 requires that the Sewer Utility’s rates and charges be just and equitable and produce revenue sufficient to pay all legal and other necessary expenses incident to the operation of the Sewer Utility, including maintenance costs, operating charges, upkeep, repairs, depreciation, and interest charges on bonds or other obligations, to provide a sinking fund for the liquidation of bonds or other obligations, to provide a debt service reserve for bonds and other obligations, to provide adequate money for working capital, to provide adequate money for making extensions and replacements, to provide money for the payment of any taxes that may be assessed against the Sewer Utility, and any other authorized expenses; and

	WHEREAS, on November 29, 2021, the City and the United States Environmental Protection Agency (“EPA”) entered into an Administrative Order on Consent (“Agreed Order”) requiring the City and the Sewer Utility to perform and pay for sewage projects to mitigate chronic sanitary sewer overflows and sanitary sewer backups within the City, and the projects and activities required by the Agreed Order will require substantial expenditures by the Sewer Utility, including capital expenditures, debt service, operation and maintenance expenses, engineering and professional services, monitoring, and other related costs; and

	WHEREAS, CWA Authority, Inc. (“Citizens”) provides wholesale sewage treatment services to the Sewer Utility at rates approved by the Indiana Utility Regulatory Commission (“IURC”), those wholesale treatment rates have increased multiple times since 2017, and additional treatment rate increases approved by the IURC are scheduled to occur in the next several years; and

WHEREAS, the USB engaged Baker Tilly Municipal Advisors LLC (“Baker Tilly”) to perform a financial study of the Sewer Utility’s revenues and expenses (“Rate Study”); and

	WHEREAS, the Rate Study concludes that the Sewer Utility’s present rates and charges, adopted by Ordinance No. 18, 2022, and codified at Section 5-1-4-15 of the Lawrence Code of Ordinances, do not produce sufficient revenue to maintain the Sewer Utility in a sound financial and physical condition to render adequate and sufficient service, taking into consideration the increase wholesale treatment costs, the costs of the projects and obligations required by the Agreed Order, and the overall increase in the cost of providing reasonably adequate sanitary sewer service; and

	WHEREAS, on August 25, 2026, the USB adopted Resolution No. 4, 2026, which recommended and requested that the Common Council of the City (“Council”) adopt and approve and ordinance amending the Sewer Utility’s rates and charges consistent with the rates and charges set forth herein, which implements the rates adjustment gradually over four (4) phases; and 

	WHEREAS, the Council has, after publication and notice as required by Indiana law, held a public hearing with regard to the proposed schedule of rates and charges set forth in this Ordinance; and

	WHEREAS, consistent with the recommendation of the USB and Baker Tilly, the Council desires to adopt a new schedule of rates and charges for the City’s Sewer Utility.

	NOW THEREFORE, BE IT ORDAINED by the Common Council of the City of Lawrence, Indiana that:

	SECTION 1.	The above recitals are incorporated herein by reference. 

SECTION 2.	Based upon the foregoing, the Common Council of the City of Lawrence, Indiana now finds that the rates and charges set forth in this Ordinance and the other applicable rates and charges for sewer service will produce revenue sufficient to meet the Sewer Utility’s annual revenue requirements, including operation and maintenance expenses, debt service on the Sewer Utility’s outstanding and proposed obligations, an allowance for replacements and improvements, and any other authorized expenses. The Council further finds that such rates and charges are nondiscriminatory, reasonable, just, and equitable rates and charges for services within the meaning of Ind. Code § 36-9-23-25.
SECTION 3.	Section 5-1-4-15 of the Lawrence Code of Ordinances is hereby amended to read as follows:
§ 5-1-4-15.  USAGE RATES AND CHARGES.
The rates to be charged by the sewage works are set forth below:
	Monthly Metered Rate per 1,000 Gallons
	Effective 
January 1, 2027
	Effective 
January 1, 2028
	Effective 
January 1, 2029
	Effective 
January 1, 2030

	     First 4,300 gallons
	$13.92
	$15.58
	$17.25
	$18.91

	     Next 15,700 gallons
	$12.24
	$13.70
	$15.17
	$16.63

	     Next 20,000 gallons
	$11.97
	$13.39
	$14.82
	$16.24

	     Next 60,000 gallons
	$11.53
	$12.90
	$14.28
	$15.65

	     Next 100,000 gallons
	$11.19
	$12.52
	$13.86
	$15.19

	     Over 200,000 gallons
	$10.78
	$12.06
	$13.35
	$14.63



	Minimum Monthly Charge
	Gallons Allowed
	Effective January 1, 2027
	Effective January 1, 2028
	Effective January 1, 2029
	Effective January 1, 2030

	Metered customers (Low Vol 1)
	1,200
	$30.70
	$34.35
	$38.03
	$41.68

	Metered customers (Low Vol 2)
	1,201 - 2,000
	$35.16
	$39.34
	$43.55
	$47.73

	Metered customers
	2,001 - 4,300
	$59.86
	$66.99
	$74.18
	$81.31

	
Non-metered customers
	
	
$79.94
	
$89.45
	
$99.02
	
$108.53


	
SECTION 4.	Each phase of the rates and charges set forth in Section 3 shall apply to all sewer service rendered on and after its respective effective date.

SECTION 5. 	In the event any one or more of the provisions contained in the Ordinance should be held invalid, illegal, or unenforceable in any respect, the validity, legality, and enforceability of the remaining provisions contained herein shall not in any wat be affected or impaired and shall remain in full force and effect, and in lieu of each provision that is found to be illegal, invalid, or unenforceable, a provision will be added as a part of this Ordinance that is similar to the illegal, invalid, or unenforceable provisions as may be possible and be legal, valid, and enforceable. 

[bookmark: _Hlk240632957]SECTION 6.	Prior ordinances and sections of the Code are repealed only to the extent inconsistent with the terms of this Ordinance. Provisions consistent with this Ordinance and not amended or repealed remain in full force and effect, including but not limited to, any equivalent dwelling unit (“EDU”) and any other non-amended rate or charge set forth in Ordinance No. 18, 2022 or other applicable ordinance. Any and all actions consistent with this Ordinance are further ratified. 

	SECTION 6.	This Ordinance shall be in full force and effect from and after its adoption by the Council, approval by the Mayor, and publication as required by law, if any.










ADOPTED this ___ day of ___________, 2026.


Attest: ________________________		________________________
	Leatrice Adkisson			Zach Cramer
	City Clerk				President

Presented by me to the Mayor of the City of Lawrence, Indiana, this ___ day of _____________, 2026.


							____________________________
							Leatrice Adkisson
							City Clerk


Approved by me this ___ day of ________________, 2026.

							
____________________________
							Deborah Whitfield
							Mayor
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